
Is it possible to relocalise the economy and how? 

The current Covid crisis has led our society to take a significant interest in topics such as the relocation 

of the economy.  During Le Printemps de l’Economie, two speakers debated at a conference on relocalisation. El 

Mouhoub Mouhoud and Sébastien Jean share their points of view on this subject. The main question asked at 

this conference concerns the relocalisation of the economy: is it possible and how? 

 

Firstly Sébastien Jean 
gave his point of view on the 
matter. According to him, 
during the Covid crisis we were 
able to realize that France was 
heavily dependent on China on 
imports, for example of active 
ingredients for the 
manufacture of drugs. He 
mentioned the return to 
protectionism.  

Globalization changed 
a lot after the 2008 financial 
crisis. The development of 
global value chains has been 
excessively stopped, but 
factories have not been 
relocalised to France, and 
stocks of foreign investments 
have continued to increase. 
Even with the Covid crisis, we 
are not signing for the end of 
globalization, but it is changing 
things at the geopolitical and 
macroeconomic level. On the 
one hand the geopolitical level 
because it’s a factor of tension 
(the desire to blame the 
neighbor, as is somewhat the 
case with China). On the other 
hand, on the macro level 
because it changes the outlook 
for growth, with mass 
unemployment which will 
develop, a lack of demand 
because people think about 
protecting themselves, they 
make precautionary savings. 
Demand is low, investment is 
low, so consumption too. 

 Sebastien Jean also 
asks the question of state 
subsidies. The State must be 
strategically autonomous 
when it comes to its ability to 
achieve its primary missions 
without overly relying on 
others.  
The State must also allow 
itself to intervene when it’s 
necessary, for example in 
innovation, research and 
development, ecology, to 
create bargains... 
 
However, Mouhoud speaks 
of reconfiguring globalization 
on new bases but not of de-
globalization, he first 
addresses relocalisation. 
According to him, the 
subsidies put in place to 
relocalise companies are a 
mistake because for Mr. 
Mouhoud there are two 
logics of relocalisation. The 
first is bargain access, that is, 
to invest abroad in order to 
sell locally rather than 
exporting. The second logic 
of relocalisation is a logic of 
vertical relocalisation linked 
to the fragmentation of value 
chains. Companies relocalise 
their value chains, their 
productions, but not 
necessarily to their countries 
of origin. 
  
 

 He speaks of the increasing 
complexity of globalization 
rather than de- 
globalization. 
 
To conclude, relocalising 
the economy is possible but 
not easy. Not all production 
can be relocalised, which is 
not necessarily going to be 
in the country of origin, 
especially with itinerant 
relocalisation. Relocalising 
the economy is possible in 
some sectors but the 
workforce is being replaced 
by robots. In all cases, 
relocalisation doesn’t 
necessarily make it possible 
to recreate jobs but it can 
allow the state to be less 
dependent on other 
countries for some sectors 
such as technology, health, 
innovation… Relocalising is 
not necessarily a 
responsible choice because 
it generates inequalities 
because buying necessarily 
French products is more 
expensive even if the 
quality is better but the 
most modest people may 
prefer to buy cheaper 
products from foreign 
countries. 
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